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Determining Remaining Need

Pell Grants are considered to be one of
the first sources of aid to the student.
The Department issues Pell Grant
payment and disbursement schedules
that base the award solely on the
student’s COA, EFC, and enrollment
status. When awarding other sources of
need-based aid, the financial aid
administrator must take eligibility for
the Pell Grant into account. It is always
possible, however, that the student will
receive a scholarship or other aid that,
in combination with the Pell Grant, causes the student’s financial aid
package to exceed his or her need. The school may not award additional
need-based federal aid that would cause the package to exceed the need.
If the student’s need is exceeded due to the combination of the Pell Grant
and other sources of aid, the student is still eligible for the Pell Grant as
determined by the payment or disbursement schedule.

In contrast to the Pell Grant Program, the regulations for the campus-
based programs specifically require the school to take into account all
resources available to the student when funds are awarded from these
programs.

Such resources include the student’s Pell Grant eligibility (whether or not
the student applies for a Pell Grant), subsidized Stafford Loans, Direct
Subsidized Loans, veterans benefits, outside scholarships, and net
earnings from need-based employment that will be received during the
award year. If the total of the student’s EFC, resources, and campus-based
aid exceeds the student’s COA, the campus-based aid must be reduced to
prevent an overaward. However, note that there are overaward thresholds
(discussed later in this section and in Chapter 5, Section 2) for the campus-
based programs.

Suppose a student has a cost of
attendance of $6,000, and an EFC of
1500. The student’s resources are a
$1,250 Pell Grant and a $1,750 outside
scholarship. The school may award the
student a $500 FSEOG and a $1,000
Perkins Loan to fully meet the
student’s financial need.
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